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Western conti nues to de-risk its world class 
Casino project which is now formally in the 
permitting stage. LME Copper inventories are 
currently at a 6 year low, setti  ng the stage for 
near and long term increases in copper prices.

dear shareholders,

The past year was dominated by negati ve senti ment 
towards the commoditi es sector despite a positi ve outlook 
for renewed growth in the developed world and conti nued 
high growth in China.  This negati ve senti ment has weighed 
heavily on metal prices and as a result they have moved 
sideways or down with litt le regard to supply and demand 
fundamentals.  London Metal Exchange (LME) copper 
inventories have fallen dramati cally since July 2013 when 
they topped out at around 700,000 tonnes to their current 
level of 190,000 tonnes – an inventory level not seen since 
2008 when copper prices touched above $4.00/lb per 
pound as compared to today where they are hovering near 
US$3.00 per pound. 

The world’s leading authoriti es on copper fundamentals 
are predicti ng a small copper surplus in 2014 and 2015, 
and then a defi cit for the foreseeable future.  The pipeline 
of copper projects that were expected to come on stream 
aft er 2015 are for the most part on hold due to permitti  ng 
delays, cost escalati on and increasing politi cal risk.  This lack 
of new mine development will ulti mately result in much 
higher metal prices. 

In 2013, Western Copper and Gold focused on de-risking 
our world class Casino copper, gold, silver and molybdenum 
deposit in the Yukon, Canada. Most of our ti me and eff ort 
was spent on the preparati on of our project proposal for 
screening by the Yukon Environmental and Socio-Economic 
Assessment Board, the fi rst step towards getti  ng the project 
permitt ed.  This applicati on was submitt ed in early January 
2014 and we expect to have all the permits in place and be 
ready for constructi on in 2016. 

To date, Western Copper and Gold has spent $18 million on 
work supporti ng the project proposal.  The signifi cant cost 
of the applicati on is in-line with expectati ons and we have 
been very prudent with our cash management.  Western 
Copper and Gold fi nished 2013 with more than $20 million, 
which is expected to be suffi  cient funds to complete 
the permitti  ng process, as well as basic and detailed 
engineering.

The economic benefi ts to the community will be 
substanti al, as it is esti mated that the Casino mine will 
contribute $274 million per year to Yukon’s economy.  In 
total the Casino Project is expected to generate $3.1 billion 
in taxes and royalti es to various governments during the 
life of the mine.  Based on our understanding of the land 
sett lement agreements in place, 10% of the royalti es 
retained by the Yukon government will be forwarded to 
Yukon First Nati ons.  We esti mate that approximately 70 
million in royalty payments will be payable directly to Yukon 
First Nati ons for the life of the mine.

As outlined in previous lett ers, the Casino deposit is a very 
large copper gold and molybdenum porphyry system with 
a large oxide gold cap, a well-developed zone of supergene 
copper mineralizati on and a very consistent hypogene 
zone of copper, gold and molybdenum mineralizati on.  The 
22-year reserve contains in excess of 1.1 billion tonnes of 
ore, which will be mined from one open pit mine that has 
an extremely low stripping rati o.  In the fi rst four years of 
operati on, the mine is projected to produce on an annual 
basis, 245 million pounds of copper, 399 thousand ounces 
of gold, 1.77 million ounces of silver and 15.3 million 
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pounds of molybdenum – production that will establish the 
mine as one of the largest in Canada.

The feasibility study showed excellent economics with an 
after-tax internal rate of return (“IRR”) of 20.1% and an 
after-tax net present value (“NPV”) of $1.8 billion using 
US$3.00 per pound copper, and US$1,400 per ounce gold.  
The upside potential is phenomenal should metal prices 
increase, but it is comforting to know that the economics 
are robust enough to provide attractive returns (15% 
IRR, $1.0 billion NPV) at US$2.75 per pound copper and 
US$1,100 per ounce gold.

In summary, it was a challenging year for the capital 
markets; however, Western Copper and Gold has been in 
the enviable position of having funds and no need to access 
the capital market for financing.  As such, we continued to 
methodically achieve our stated milestones and de-risk the 
Casino Project.  Western Copper and Gold has assembled 
an exceptionally qualified group of mining professionals and 
I am confident that in 2014 they will continue to move the 
project diligently through the permitting process towards 
getting the project construction ready. 

on behalf of the Board of directors

Cautionary Disclaimer Regarding Forward-Looking Statements and Information

Certain of the statements and information in this press release constitute “forward-looking statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995 
and “forward-looking information” within the meaning of applicable Canadian securities laws.  Forward-looking statements and information generally express predictions, expectations, beliefs, 
plans, projections, or assumptions of future events or performance and do not constitute historical fact.  Forward-looking statements and information tend to include words such as “may,” 
“expects,” “anticipates,” “believes,” “targets,” “forecasts,” “schedules,” “goals,” “budgets,” or similar terminology.  Forward-looking statements and information herein include, but are not limited 
to statements with respect to future commodity prices; funds required to complete permitting and engineering of the Casino Project; the success and timing of regulatory approvals; future 
economic results, contributions to the Yukon economy, and the amount of taxes and royalties to be distributed from the Casino mine; and resource and reserve estimates relating to the Casino 
Project.  All forward-looking statements and information are based on Western Copper and Gold’s or its consultants’ current beliefs as well as various assumptions made by and information 
currently available to them.  These assumptions include, without limitation, that the delays in global mine development and other factors will lead to higher copper prices; that regulatory 
approvals and permitting of the Casino Project will be obtained in a timely manner; the method used to determine taxes and royalties and applicable rates are accurate; and assumptions made 
in the Company’s technical report(s) disclosing resources, reserves, and future economic results. Although management considers these assumptions to be reasonable based on information 
currently available to it, they may prove to be incorrect.  Forward-looking statements and information are inherently subject to significant business, economic, and competitive uncertainties and 
contingencies and are subject to important risk factors and uncertainties, both known and unknown, that are beyond Western Copper and Gold’s ability to control or predict.  Actual results and 
future events could differ materially from those anticipated in forward-looking statements and information.  Examples of potential risks are set forth in Western Copper and Gold’s annual report 
most recently filed with the U.S. Securities and Exchange Commission and the Canadian Securities Administrators as of the date of this press release.  Accordingly, readers should not place 
undue reliance on forward-looking statements or information.  Western Copper and Gold expressly disclaims any intention or obligation to update or revise any forward-looking statements and 
information whether as a result of new information, future events or otherwise, except as otherwise required by applicable securities legislation.

F. Dale Corman 
Chairman and Ceo


